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DoD Charge Card Accountability

Preventing waste, fraud and abuse at the Pentagon

· The credit card task force recommendations include:

· Holding DoD officials liable for misuse of purchase cards

· New financial measures, such as collecting delinquent accounts by deducting from wages

· Pursuing alternative channels for prosecuting fraud, such as civil as well as criminal penalties

· Deploying new data mining technology to automatically detect suspicious transactions

· DoD will also focus on tightening management of DoD charge card 

      programs, including the following actions:

· Strengthen internal controls and training

· Reduce the number of travel cardholders & limit the number of purchase card accounts under the responsibility of a single manager or supervisor

· Reinforce the range of sanctions available to commanders and supervisors for those who misuse or abuse the charge cards

Misuse of DoD credit cards is unacceptable and must be prevented

· While the majority of DoD personnel manage government credit cards

appropriately, the Pentagon is working to greatly reduce the likelihood of

any misuse

· After the first round of changes is implemented, DoD will continue to

examine charge card management

The Defense Department will continue using business practices that save taxpayer dollars

· DoD uses two major charge card programs, which help save millions of

     dollars in administrative expenses: purchase cards to buy certain goods and     

     services directly from private sector vendors, and travel cards to pay 

     expenses of DoD personnel during official travel

· Purchase cards allow DoD to save an estimated $20 per transaction 

     compared to the previous system of tedious processing of purchase    

     requests.  Savings over the past eight years exceed $900 million

· The travel card virtually eliminates costly processing of travel advance 

     payments to DoD personnel. DoD, its civilian employees, and its military  

     members have a combined total of more than 1.4 million travel card  

     accounts and made $3.4 billion in charges in fiscal 2001
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Under Secretary of Defense (Comptroller) and Chief Financial Officer Dov S. Zakheim today endorsed a special task force report that recommends sweeping changes in the way DoD manages its government charge cards. 


In March 2002, Secretary of Defense Donald H. Rumsfeld directed Zakheim to review the charge card programs following reports of charge card misuse within the department.





The detailed recommendations of the task force, which included representatives from the Office of Personnel Management, Department of Justice, Office of Management and Budget, and the General Services Administration, are in the task force final report available on the Web at:





www.dtic.mil/comptroller/financialindex.html











